










Money 
The currency of Shadowspell is what you could call a little “odd shaped”. It has 
similar values as the U.S. dollar, but different symbolism. Shadowspell uses this 
unique symbolism so it cannot be copied as easily. Shadowspell puts the bills on a 
special kind of paper that only the Department of Treasury knows how to create. 
Then, once the big bills ($20, $50, $100) are given to a cashier, the cashier marks 
them with a special kind of pen that turns the mark bright pink if it is counterfeit, 
and lime green if it is genuine. The coinage and $1, $5, and $10 do not have this 
special detail.  They are not considered “big bills” and tend to be less of what 
people counterfeit. Also, the coinage is made out of 50% silver and 50% bronze.  

Pickup 
This is the type of truck that you would see driving around. This truck is mainly for 
mudding. But, since most roads, except for main roads, are dirt and mud; this truck 
is very useful. Mudding is actually encouraged in Shadowspell. The curvy design of 
the truck is to give it an interesting look, as well as aerodynamic properties.  The 
curves on the edges let the air come over the truck easily when driving. 

The Honey Blossom 
The Honey Blossom is the national flower of Shadowspell. This flower can be found 
in many varieties and shades of colors. They are easily adaptable to many climate 
conditions.  The adaptability of this flower and the variance of climate in 
Shadowspell, allow it to be grown in every citizen’s yard. It is expected that each 
citizen plant and cultivate this flower, if not, the Code of Law states that there will 
be a fine of $100.00 for every week that one is not planted. These flowers also cover 
the grounds of all the government buildings. 

  

 Soda 



The soda pop bottle of Shadowspell has a fun shape and bright colors. The design of 
this bottle is intended to make people happy when they enjoy a nice, refreshing 
soda. Juice also comes in bottles like this one. The person who actually created the 
design and colors was on some serious crack. That might sound weird, but some of 
the best, creative ideas have come from these people in Shadowspell. 

Clothes 
The clothing worn by men and women is similarly styled, and is worn for everyday 
wear. A t-shirt and jeans are what is drawn and they are considered to be casual 
clothes. Most shirts and jeans are high-end brands of clothing. For instance, the 
jeans are made by Rock Revival, Miss Me, Big Star, and BKE jeans. The shirts are 
from trendy stores, such as, American Eagle, the Buckle, Hollister, and 
Ambrocrombie and Fitch. All clothes are cute and in-style. 



Without economics the world and society would be completely obliterated. In order to 

further a country’s economy, the economics need to be established in an orderly and effective 

way. How an Economy Grows and Why it Crashes by Peter D. Schiff explains how to create an 

effective economy that will prosper. The book explains the good and bad of creating an economy 

in seventeen (17) chapters. This paper is to give details about the author, explain the introduction 

on what an economy is, and to explain the thoughts of Peter D. Schiff.  

 Peter D. Schiff has a plethora of titles. He is a business man, investment broker, author 

and financial commentator. Schiff obviously has knowledge on the economy and how it works. 

This book, How an Economy Grows and Why it Crashes, has a lot of true, real world facts, that 

may or may not have been experienced by Schiff himself. Schiff received most of his fame by 

predicting the 2005-2007 collapse of the housing prices in the U.S. that would happen in 2008, 

correctly. This prediction earned him the tile of Dr. Doom. He has also run for the Republican 

U.S. senate in 2010. He lost though. But, “as a result of his accurate forecasts on the U.S. stock 

market, economy, real estate, the mortgage meltdown, credit crunch, subprime debacle, 

commodities, gold and the dollar, he is becoming increasingly more renowned” (About Peter 

Schiff). This quote from The Peter Schiff Show lists many of the economic topics that he has 

predicted of the years correctly.   

 Economy is, “the management of the resources of a community, country, etc., especially 

with a view to its productivity” (Economy).  But, according to Schiff, “The simplest definition of 

economy is the effort to maximize the availability of limited resources (and just about every 

resource is limited) to meet as many human demands as possible” (Schiff, 11).  It is how to make 

a country, society, community, etc. grow. These countries and societies grow through making 
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money and being successful with that money. The three main types of economy are planned 

economy, market economy, and mixed economy. A planned economy is where there is little 

capacity for development. This means that the growth and investment in the products is limited. 

They planned for the economy to go so far and then reach its boundaries and stop. The wages are 

controlled by the state in controlled economies, so that means that people will have no 

motivation to do their job when they cannot go anywhere in it. Also, in planned economies, the 

government makes sure that no business has competition either. In this economy, the businesses 

are more likely to produce products that customers will buy. If customers do not buy that product 

anymore and the demand falls, then the business must produce an alternative product.  

 A market economy can also be referred to as a free economy. In a market economy, the 

competition is free. Depending on supply and demand of the products, determines the prices for 

those products. With this type of economy, the governments do not have any influence on 

business activity. Not many countries today have a true market economy, because there can be 

many drawbacks with it. There could be a possible outbreak in society equality. Also, if there 

were to be an economic crisis in a society with a market economy, then banks and other big 

businesses would fail without the support of the government. So, this is probably the worst type 

of economy.  

 In the mixed economy, there are parts from both planned and market economies. In a 

mixed economy the government has various levels of control over the economy. It has a perfect 

combination of both, market and free economies, of the government controlling and contributing 

resources and also letting the society market control the rest of the businesses. Most developed 



countries such as the United States of America (USA) and the United Kingdom (UK) 

demonstrate a mixed economy.  

 An idea is born; Schiff sets the story as three guys starting off with absolutely nothing. 

An economy is how a man figures out how to make the best of his resources. What if we only 

had our hands to exist with- from gathering or hunting food to building necessities? “What kind 

of economy would we have if all machines and tools disappeared?” (Schiff, 10). An economy 

would not exist. But, you bring in the tools, such as the fish net like Schiff did in chapter one and 

the efforts multiply. Because one man is willing to take a risk and sacrifice his time and energy, a 

tool or capital was created! This capital enabled an increase in the ability to produce what was 

necessary. It is an age old quest to find ways of creating the things people want and need.  

 Now a surplus of goods exists. What can be done with it? There is a demand in the 

surplus, and the question is how to disperse it. The producer could hang on to his goods, but how 

much can he hang on too. Another option would be to personally use them up, but that would not 

benefit him or others. Or, the producer can figure out a way to maybe reap a benefit to his 

surplus. So, a growth in the economy or what is produced will increase consumption. Somebody 

has to start the economic process and take the first risk. This person’s business venture and 

success will affect others around him. 

 “The use of credit is the perfect example of how economic freedom works to everyone’s 

benefit” (Schiff, 26). What are the types and uses for loans and credits? Ideally, a loan should 

provide benefits and not waste available resources. It is not fair for an outside force to make 

loans made in reasons that will most likely not succeed. Especially if it is the government, as 

they do not have their own savings.   



 On type of loan is consumptive. An individual wants a loan to use now and pay back 

later. It will take sacrifice on the latter end to repay the loan with interest. It is like play now and 

pay later. But, it takes much discipline to do this. It would be better to sacrifice now, save up, and 

play later without guilt.  

 There is also an emergency loan, though repayment on this type of loan is a risk. The 

risks of not making the loan like this are greater. There are usually no other options for an 

individual in this position and not helping could cause the individual to perish. These kinds of 

loans tend to lessen available productivity.  

 Government seems to think it needs to be a part of how savings can be allocated through 

loan guarantees and tax credits.  

 “As a result of the influences, individuals and businesses may be more  

 willing to apply for, and banks may be more willing to grant, certain types   

 of loans. More of society’s resources are then directed toward the favored  activity, 

whether it be home building, college attendance, or solar panel manufacturing” (Schiff, 

35). 

 This above quote is misleading. Who says government always knows what is best for the 

human population? Private lenders, on the other hand, look at the situation more objectively. 

“...this lending discipline tends to produce healthier companies and a stronger economy” (Schiff, 

36). 

 When demand overpowers fear more risks are apt to be taken. Once it is not necessary to 

focus on survival, new ideas are born and savings can be increased. “Savings are not just a 

means to increase one’s ability to spend. They are an essential buffer that shields economies from 



the unexpected” (Schiff, 43). In case of disaster, natural or otherwise, an individual can use these 

extra savings to rebuild. The art of saving is becoming lost in today’s society and Americans 

spend way more then they earn. Economists pay attention to how much money is spent. But, 

money saved is a better indicator of positive economics.  

 In our age of government control, private profit-driven companies are also becoming a 

lost art. Government control especially of public projects is not always a benefit to society and 

can lead to business disaster. Schiff explains this disaster as follows:  

 “When a government project experiences cost overruns or poor service, free market  

discipline does not come to the rescue. The government simply raises taxes to fill the  gap. In 

so doing, it wastes societal resources, and living standards drop” (Schiff, 89). 

 Another of governments answer to the economy was the Federal Reserve, established in 

1913. It gave out notes that promised to pay the owner gold on demand, and replaced private 

bank notes. This allowed the Federal Reserve to create an “elastic money supply” (Schiff, 116). 

This elastic money could increase or decrease dollars being circulated depending on the 

economy. It was for the benefit of price stability but backfired and now allows the government to 

spend more than it has. This fits the situation our government is in today.  

 Next, it is wrongly assumed that no inflation exists if prices are not going up. Inflation 

basically means to expand the money supply. People do not spend when there is no money. So, 

there is less demand and one would assume prices would go lower. Except when you increase 

money supply which actually lowers its value. While a recession is happening prices need to 

drop to help even out the economy. This allows prices to drop enough to allow people to start 



spending again. If prices remain at a high level during a recession then the economy will not be 

able to rebalance. 

 Furthermore, paper money is only worth something if somebody agrees to take it as 

payment. It is always better to sell more then you buy in a country as well as abroad. This will 

create a strong economy and money with value. All of this makes the value of paper money 

subjective, if anyone can produce it, and it can also become worthless.  

 Spending more money then you have always causes trouble. This was the case in the 

housing crash that Schiff predicted in early 2000’s. Prior to this time the housing prices increased 

with the pace of inflation and the income available to pay for the home. This is the optimal 

situation. “But from 1997 to 2006 national home prices gained an astounding 19.4 percent per 

year on average. Over that time incomes barely budged” (Schiff, 190).  How on earth were 

people going to afford housing at this point! The answer: Government made credit easy and 

cheap. This cannot go on indefinitely because the money would run out. When the money did 

deplete, there was only one choice, recession, to fix the economy. Unfortunately the government 

did not handle the situation well and continued to encourage spending.  “For now, this process is 

just creating massive public debt ($1.6 trillion per year and counting)” (Schiff, 191).The only 

options to correct this situation are to admit we cannot pay the debt or continue to print money. 

Although, printing money is easier, admitting guilt and solving the problem is the better 

alternative.  

 In conclusion, economics is a very vital to running a country, society, or community. If 

the is no economy established then there will be no progression. An economy is one of the main 

establishments for a country, community, or society to have. The author who wrote the book 



How an Economy Grows and Why it Crashes, clearly has a varied, experienced background with 

economics. Also, there was given the different types of economy and an introduction to it and a 

little summarization of the book by Peter and Andrew Schiff. Looking at the world and how 

things are happening and why prices go up and down all have to do with economics. When 

prices change and businesses either open or close, think about why. Why did that just happen? 

Was there a fall in the product that store was selling? Is there a need for the products that store is 

selling now? In short, without positive, growing economies cultures will fail over time. “But 

remember an economy can’t grow because people spend; people spend because an economy 

grows” (Schiff, 200).  
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